
Previous: 8,064.9 PSEi change: 0.66%

High: 8,125.2 Best: JGS +2.69%

Low: 8,072.2 2nd best: URC +2.33%

Close: 8,117.9 2nd worst: MEG -0.97%

Val. traded (mn): 3,611.7 Worst: GTCAP -1.16%

Tenor Change Yield Tenor Change Yield

3 months -0.0230 4.3290 5 years -0.0100 4.9290

6 months -0.0050 4.5440 7 years -0.0200 4.9780

1 year -0.0300 4.8510 10 years -0.0100 5.0000

2 years -0.0040 4.8300 20 years +0.0010 5.0570

3 years - 4.8540 30 years -0.0010 5.0550

4 years -1.0010 4.8910

Previous Close Previous Close

PHP/USD 51.130 51.195 EUR/USD 1.1286 1.1225

Tenor Change Yield Tenor Change Yield

3 months +0.0124 2.2152 5 years +0.0972 1.8308

6 months +0.0411 2.1179 10 years +0.0840 2.0338

2 years +0.0997 1.8593 30 years +0.0753 2.5419

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US markets declined as stronger-than-expected job data eased bets for larger Fed cuts. Asian equities were dragged down by weak earnings from index

heavyweight Samsung Electronics, while European equities declined amid US-Iran tensions.  US Treasury yields advanced amid strong jobs data.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local market rose while local fixed income yields fell as inflation data continued to slow down, posting its lowest level in almost two years. Moreover, the

Philippine peso slightly weakened amid strong jobs data in the US.

 The Philippine peso slightly weakened as the currency continued to trade 
sideways ahead of the job data released in the United States last Friday (July 5). 
Although  Philippine inflation data was slower than expected, markets remained 
focused on US jobs data. The USD/PHP pair closed at 51.195 (+0.13% DoD). 

 Local fixed income yields fell across the curve after recent data releases 
indicated better growth this coming quarter. In June, inflation softened to a 
22-month low (2.7% YoY), while GIR climbed to a 33-month high (USD 85.38Bn). 
The decrease in yields was led by the belly, which lost 25.78 bps DoD. On 
average, yields fell 10.03 bps DoD. 

 Local equities rose Friday after the release of PH inflation data for June 
was revealed to be the slowest level in almost two years. Data showed that 
inflation decelerated to 2.7%YoY, lower than consensus of 2.8% YoY, which 
resulted in investors taking the result as a sign to buy into the market. The 
PSEI closed at 8,117.94 (+0.66% DoD) 

 San Miguel Corporation's (PSE Ticker: SMC) power generation subsidiary 
SMC Global Power Holdings Inc., announced that it has generated an 
additional USD 300M from the issuance of senior perpetual capital securities 
listed on the Singaporean exchange, on top of the USD 500M of the same 
securities it issued last April 25. The company reported that the proceeds of 
the total USD 800M outstanding securities is to be used for debt refinancing, 
power-related asset investments and corporate purposes. 

 The Bangko Sentral ng Pilipinas (BSP) announced that June inflation has 
fallen to 2.7% YoY, compared to last month's 3.2%. Lower inflation was 
mostly due to slower price increases in food and non-food items given 
sufficient domestic food supply conditions, lower electricity generation cost, 
and cheaper domestic petroleum products.  
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guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities declined as the stronger-than-expected non-farm payrolls (act. 224k 
vs. est. 160k) dampened expectations of multiple rate cuts by the end of the year. 
The DJIA closed at 26,922.12 (-0.16% DoD), while the S&P500 ended at 2,990 
(-0.18% DoD). 

 Asian equities inched lower, dragged down by lower-than-expected Q2 operating 
profits of world's largest memory chip maker, Samsung Electronics. Investors 
remain cautious ahead of Fed's July meeting and await for outcome favorable to 
risk assets. The MSCI APxJ closed at 531.12 (-0.32% DoD). 

 European equities weighed lower amid rising tensions between US and Iran. The 
US is expected to impose numerous sanctions on Iran, following the latter's 
decision to expand its nuclear program through uranium enrichment. The MSCI 
Europe closed at 131.5 (-0.72% DoD). 

 US Treasury yields rose as strong non-farm payrolls print eased bets for larger 
Fed cuts in July. Given the higher-than-expected nonfarm payrolls in June, 
expectations shifted from a 50bps cut down to 25bps in July or later. On average, 
yields rose 6.83 bps, with the 10Y note closing at 2.0338% (+8.4bps DoD). 

 The US Dollar inched higher, outperforming other major currencies following the 
strong non-farm payroll data released last week.Investors' worries of a global 
recession eased and rate cut expectations dampened. The DXY closed at 97.486 
(+0.50% DoD). 


